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The importance of PPN
06/21

The NHS has committed to
reaching net zero by 2040 for
the emissions we control
directly, and by 2045 for the
emissions we influence,

NHS

through the goods and services
we buy from our partners and
suppliers. To achieve this goal,
we will require the support of all
our suppliers.

Roadmap

Net Zero Supplier

NHS Net Zero Supplier Roadmap

Net Zero and Social Value

All NHS procurements include a minimum 10% net zero and social value weighting. The
net zero and social value guidance for NHS procurement teams helps to unlock health-sp|
outcomes (building on PPN 06/20). Net Zero and Social Value will be applied via the Everg
assessment for NHS England Medicines tenders.

Carbon Reduction Plan
For aH new comrads above £5 million per annum, the NHS requires suppliers to publish g
tion Plan for their UK 2 emissions and a subset of scope 3 em

From April F
as a mmlmum (ahgnmg with PPN C ).

2023/24

From April 2024, this req ended to cover all new prog

Carbon Reduction Plan for all emissions

All suppliers will be required to publicly report targets, emissions and publish a Carbon Rel
Plan for global emissions aligned to the NHS net zero target, for all of their Scope 1, 2 ani
3 emissions.

From April

2027

From April

2028

Product-level requirements

New requirements will be introduced overseeing the provision of carbon footprinting for
products supplied to the NHS. The NHS will work with suppliers and regulators to determ|
scope and methodology.

Published November 2023 | england.nhs uk/greenernhs
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Key Takeaways and Findings

FINAL REPORT FROM THE TCFD

Concurrent with the release of its 2023 status report
on October 12, 2023, the TCFD has fulfilled its remit
and disbanded. The FSB has asked the IFRS
Foundation to take over the monitoring of the

The percentage of public companies disclosing TCFD-aligned information continues to grow,
but more progress is needed. For fiscal year 2022 reporting, 58% of companies disclosed in line
with at least five of the 11 recommended disclosures — wp from 18% in 2020; however, only 4%
disclosed in line with all 11.

~ The percentage of companies reporting on climate-related risks or opportunities, board

oversight, and climate-related targets increased significantly — by 26, 25, and 24 percentage
points, respectively — between fiscal years 2020 and 2022,

Disclosure of climate-related financial information in financial filings is limited. On average for
fiscal year 2022, information aligned with the 11 recommended disclosures was four times more
likely to be disclosed in sustainability and annual reports than in financial filings.

progress of companies’ climate-related disclosures.

The majority of jurisdictions with final or propesed climate-related disclosure reguirements
specify that such disclosures be reported in financial filings or annual reports.

P121023-2 pdf (fsb.org)

Over B0% of the largest asset managers and 50% of the largest asset owners reported in line
with at least one of the 11 recommended disclosures. Based on a review of publicly available
reports, nearly 70% of the top 50 asset managers and 36% of the top 50 asset owners disclosed
in line with at least five of the recommended disclosures.

Based on a 2022 TCFD survey, asset managers and asset owners indicated the top challenge to
climate-related reporting is insufficient information from investee companies. Asset managers
highlighted information from public companies as most challenging (B2%), while asset owners
identified information on private investments (34%)."

Mandatory climate-related financial disclosures

CFDis a UK-based Companies Act legislation to publicly disclose on climate change related risks and
opportunities. It is mandatory to produce disclosures against the requirements of the legislation which
broadly cover how climate change is addressed in corporate governance; the impacts on strategy; how
climate related risks and opportunities are managed; and the performance measures and targets applied

in Managing these issues..
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